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No. 5 

1. U.SoSoR* SITUATION AT END OF PERIOD 

a, Ths Soviet Union is in the advanced stages of preparation for 
uar and could initiate offensive operations with no additional 
warning. Reliable intelligence on Soviet intentions to go to 
war in the near future is lacking. 

b. Chinese Communist troop movement suggests new deployments toward 
Manchuria* There is no reliable information that an attack on 
Taiwan is imminent « 

Co Recent indications point to a continuation of Soviet prepared- 
ness measures, especially logistical and construction activity 
in Southeast Europe. 

2. SOVIET 0 COMMUNIST OPERATIONS DURING PERIOD 

a. Summary .°«In China, elements of the Fourth Field Army have 
moved northward through Hankow indicating probable deployment 
to Manchuria o There are no reliable indications that an attack 
on Taiwan is imminent. Viet Minh capabilities and preparations 
are increasing. Airfield and other military construction in 
Hungary may be planned for completion by 1 September 1950* 

b« Operations of enemy component elements . 

(1) KOREA .-“See currant situation reports. Movement of 

elements of the Chinese Communist Fourth Field Amy 
northward from Hankow suggests deployment to l&nchuria 
where they could be available for use in Korea o 
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(2) CHINA. —There are no reports of a further buildup of troops 
for an attack on Taiwan and reconnaissance has failed to 

reveal significant concentrations of junks or other 

amdll craft on the Fukien coast. 
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(3) INDCKJHINA .-“-Recent reports indicate extensive training 

of Viet Minh troops in China and other preparations 
apparently for a renewed offensive, probably in the 
fall. Limited operations in preparation for an offen- 
sive may occur in the near future. 

(4) SOUTHEAST EUROPE.— “Progress on airfield and communications 

construction in Hungary suggests possible completion of 
these projects by 1 September 1950. Large-scale con- 
struction is under way at one airfield in Czechoslovakia „ 
There are unconfirmed but possibly true reports of large 
shipments of materiel into Rumania and of the arrival of 
additional Soviet troops. Increased air defense measures 
are reported in Bulgaria. 

3® See Tab "A", attached. 

4. SOVIET CAPABILITIES .—Available reserves for operations in Korea 

would be increased by the deployment of Chinese Comnuniat forces 
to Manchuria. Communist capabilities for an offensive in Indo- 
China are increasing. Construction activity in Southeast Europe 
and a possible buildup in Rumania are increasing the Soviet- 
Satellite potential for sudden military action. 
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TAB "A" 


ESTIMATE OF SOVIET INTENTIONS TO GO TO WAR IN THE U8CEDIATE FUTURE 
Proceedings of the IIP Steering Committee, 2 August 1950 


Spylot Intentiona l ft Ifoa Par- f^ r 


a* A reliable report, states 

that troops of the Chinese Communist Fourth Field An^Hi&d arrived in 
Hankow during the preceding four daps and continued north by rail with 
minimum delay. The cumbers of troops appeared to be large and the 
through railway to the north was dosed to cargo and passenger traffic. 
This is . the first reliable information of the movement of a sizeable 
number of Fourth Fidd Army troops northward from Hankow, dthough there 
nave been numerous previous rumors that troops of this Army were being 
transferred to Itenchuriao The movement through Hankow is reported to 
involve only elements of the Fourth field Army and does not necessarily 
indicate movement of the entire Fourth Fidd Army northward. Evidence 
18 lacking that these troops have moved out of the Central China Military 
area, commanded by Lin Piao, which extends northward from Hankow to the 
lauow River, The movement suggests, however, that the troops are 
destined for Manchuria, 


^ ^ bo There have been 00 reports of a further buildup of troops 

in the Fukien area for an attack on Taiwah, One report states that 
there was a reduction of troops in the Amoy area during the last two 
weeks of June and that it was rumored that these troops had gone to 
Ma nc huria, first indication of a possible movement of de- 

ments of the Third Field Army out of the Fukien area, but there have 
oeen no other reports of such movement and any material reduction of 
forces in the Fukien area is considered doubtful. Reconnaissance has 
railed to reveal evidence of a massing of Junks or other craft in the 
ports opposite Taiwan and there have been no reliable reports of such 
concentrations. There have been indications of the chartering of ships 
by the Chinese Communists which would materially lnoreaae their capa- 

r«<T’^f S + f ° r v an assaul , t on Taiwan > however, and, as previoudy stated, 
^ ° b3 ? rv f ^ concentrations does not necessarily predude a 
buildup of boats in the coastal area, 

c ? fk® Soviet representative at the recent Communist meeting 
in Berlin is reported to have defined Soviet intentiona in the Far East 
2!! H*S 6 S.Ro considers the total and rapid victory of the 

Nbrth Korean forces to be essential to the accomplishment of Soviet 
diplomatic objectives in the Far East, These objectives include the 
establishment of an all-Korean government, which will be recognized by 
the countries of the Soviet bloc, and a campaign for the admission of 
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Korea and Conmuniet China t/l Iherato T Sean and nuet ore ato 

See the right of the too „®?SS?^lon» In Aelatlo effeir.. "" 
SsSrhop^tS ‘aSl°.ve th.ee objective. In aala elthout preolp 

world-wide conflict. 

.. unities of the Viet Minh are 
do In Indo-China, the oa P* b J^' 1 o extensive training of 
increasing. Recent reports ideate t - ^ progress, probably 

Viet Minh troops in Chinese territory^ 4 Ve ries into Tonkin may have 
since anril I (2) Chinese Comnnanist aras^ a number of 

been on a larger scale than h ^ h ^° r ^nt^n South China and on Hainan, 
Soviet technicians and^adyisers are prase: ^ ^ vtet nmh and s«P®F: 

■hose duties may include technical ad offensive in Indo-China, 

v^lon of VietMinh-Chinese in Te fall are better 

and II) Viet preparatione for an Sneh an offensive might 

Suited than had Lenpreviouslyest^ated^ '^a \he Chinese Communists 
include overt Chinese Communist parti pa Indo»China with an 

are considered to have the “f“ 4 ^J£3lS however, is considered 
initial force of 150,000. Chine 0 iJSestine assistance, including pos- 
more likely to take the form of eland *JJ #e Coffimun i s t troops or even 
Bible infiltration and ° a a * e ll as the continuation of 
whole units into the Viet Minh _forc > ^ training facilities, 

aid in the form of war o^iel, advis ^ Cochin china indicate that 

' Current Viet Minh ^^^^^t^tLrcertain limited operations 
the Viet Minh may be .^ t _J? 1 ^L^8itions while preparations £o ** 
designed to improve their military probable immediate operate 

general offensive are in Attempt to free the northwestern 

ia an attack in force on Laoksy in an a^«u, H 
frontier of Tonkin of French control. 

a There have bean no reporte 1 J dica ^^ imsd- n ® nt chi 0 
gonmunistactlo^ageinet Tibet, Burn. or Hong Kong, 

u Free the foregoing, It le concluded that. 

(1) There are Indications ****■«*"££ aln«. 

yrS.'SS.IS &W«-~ — et — . 

be available for use in Korea. 

woHshle indications that an attack on 

(2) There are no reliable inaic^v- 

Taiwan is imminent. 

(3 ) Viet Hinh STST* 

appear to be under pay for e general offensive, pro 

of a Soviet intent to employ 

U) in ** Far S8 * t - 
their own forces in overt military pe 
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g 0 There have been several indications in Germany of Soviet 
intentions to conduct larger scale maneuvers than last year and to 
start large-scale maneuvers earlier. A recent report states that 
political indoctrination of Soviet troops in Germany has been intensi- 
fied with emphasis on preparing the troops psychologically for war. 


bo A high level military conference was held in Czechoslo- 
vakia last wo©k* attended by over 200 Czech officers 9 a dozen Soviet 
officers and military representatives of the other Eastern European 
Satellites® This conference, following shortly after the arrival of 
Col. Gen. Gusev, the new Soviet Military Attache to Prague, supports 
other indications that Czech military plans are being speeded up. 


c. In hungary, reliable observations of the progress of con- 
struction on five airfields suggest that this construction may be com- 
pleted between 15 August and 1 September 1950. An underground communi- 
cations center in Budapest may also be completed about the same time, 
and reliable reports state that another communications center is being 
constructed in Northeast Hungary near Miskolc There are unconfirmed 
reports of the construction of underground facilities for ammunition 
storage at numerous locations in Hungary, and previous reliable obaer- 
vation has indicated underground construction of gasoline depots at 
airfields in Hungary. In Czechoslovakia, large scale construction is 
reported at the Zatec airfield (northwest of Prague) with indications 
of excavations for underground facilitieso Progress on construction of 
a strategic road in southwestern Czechoslovakia is also reported 0 

d. There are unconfirmed rumors that Hungarian and Soviet 
troops in hungary expect to enter war operations directly from present 
summer man euvers during the first week of September Although these 
rumors may be planted, the construction work noted above may presage a 
buildup in Hungary in September. At present, observation continues to 
indicate no unusual military activity in Hungary nor any movement of 
Soviet or Hungarian forces towards the Yugoslav border® There are un- 
confirmed reports, however, that the Soviets may have assumed control 
of the restricted area on the southern Hungarian border 0 

e. There have been a number of recent reports of low relia- 
bility indicating the arrival of additional Soviet troops in Rumania 
and the shipments of large amounts of materiel from the U.SoSoRq, with 
movements of this equipment reported both southward towards Bulgaria 
and westward towards the Yugoslav border® Shipments during July are 
alleged to have included a considerable number of Soviet tanks and ex- 
tensive shipments of gasoline through Bucharest towards the Bulgarian 
border o The extremely tight security in Rumania has precluded Western 
observations and the reliability of these reports cannot be asaeasedo 
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In general, there is better evidence of the movement of materiel into 
Rumania than of a large buildup of Soviet forces, but some increase in 
Soviet troop strength cannot be discounted o 

f * There are reports of increased air defense measures in 
Bulgaria, including the registration of children in preparation for 
evacuation; air raid precautions in large buildings in Sofia; and the 
probable movement of at least a portion of the War Ministry out of 
Sofia s Ther continue to be firm indications of large Bulgarian con- 
centrations on the Jugoslav, Greek or Turkish borders© 

g. The Greek General Staff has reported that additional guer- 
rillas are returning to Albania, 

h<> Soviet propaganda villifying Iran and alleging "American 
aggressive intentions" there again appears to have been accelerated. 

The clandestine Azerbaijan radio has called on the Kurds to develop 
their underground organizations in Iran and Iraq and has stated that 
"if and when the Soviet Army entera Iran the people of Kurdistan will 
rise and fight," The Iranians have not Indicated undue conoern over 
recent reports of Soviet troop movement on their border© 

i« From the above, it is concluded that: 

(1) There is no conclusive evidence of imminent hostili- 
ties against Western Europe, the Balkans or the Near East© 

(2) There are continuing indications of preparations for 
such action and there have been indications in both Germany and South- 
eastern Europe of certain military construction activities to be com- 
pleted by the autumn of 1950© 

(3) An attack in any of these areas could occur without 
additional warning© 

3« Other Indications of Soviet lpt^ipp g| 

a. The previous report of large shipments of mercury from 
Spain to Israel, for probable trans-shipment to the U.S.S.R©, has not 
been confirmed, but there have been several reports in recent months 
of Soviet efforts to procure moTcury through various intermediaries in 
Europe© 



bo There is no additional evidence of £gnegg^ Communist 
sabotage© Communist preparations for such action in Western Europe, 
howevef, are indicated by a report that the French, Belgian and Italian 
Communist Parties have been instructed to form more cadres in order to 
halt war manufacture and the unloading and transport of war materiel 
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"when the time arrive" The German Communist meeting in 

July) showed an unusually aggressiv e temper and authorit ies 

merit of a policy of organised resistance to the occupation 

in western Germany. 




